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Budgeted Revenue Growth and Projected Shortfalls

$600
July 2007 Jan. 2008 Today
$500 -
$400
0
S $517.7
é $300 + Estimated $337.7 M
= Growth Growth
$200 -
$0 -




BUDGET

FY 08-09 General Fund UPDATE

FY 2008-2009

Budgeted Revenue Growth and Projected Shortfall
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Building Materials Growth Rates BUDGET
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Auto Sales Growth Rates BUDGET

(Year to Year by month) UPDATE

FY 2008-2009
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General Fund Revenues BUDGET

(State Funding Board Estimates 5/1/08) UPD AHID&EM
2007-2008 2008-2009

Earlier Estimates:
1. July 1, 2007 Es timate 9,778,900,000
2. Less: January 2008 Adjustment (180,000,000)
3. Revised January 2008 Estima te 9,598,900,000 9,938,200,000
4. 2008-2009 Net General Fund Revenue Growth 339,300,000
Funding Board Estimates:
5. Revised Estimates down ranging from 9,214,900,000 9,353,100,000

to 9,284,400,000 9,470,100,000
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6. Reduction from January 2008 Es timate
to

7. 2007-2008 Reduction from July 1, 2007, Estimate (494,500,000)
(564,000,000)
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Base Reductions BUDGET

$233 2 M (Recurring) - Aﬁ’gﬂgﬂg

I $80 million limited start-up for medically
needy

' $62.9 million from 5% personnel
reductions

I $55.8 million from Higher Ed



Reversion Increases BUDGET

$284O \Y (Non-recurring) UPDAHLEW

I $221.2 Statutory and other Reserve Funds

$35 million from the improvement for the
Rainy Day Fund

$24.7 million BEP (Reversion estimate
plus growth fund savings)

$3.1 million additional reversion from
other agencies




Improvement Reductions BUDGET

$226 S5 M (Recurring) HILEAE. AHLEW

I $86.5 million from BEP 2.0 improvement

I $71.8 million from 2% salary increase,
health insurance adjustments for state
employees/higher education

I $27.8 million from fully funding BEP
without improvements

' $22 million from Pre-K expansion




Improvement Reductions BUDGET

$ 56.8 M (Non-recurring) UPD&TLEW

I $13.75 million from Environment &
Conservation (Reserve funds, grants)

' $10 million from ECD (Jobs Package)

I $11 million from Dept. of Health (grants,
programs)

I $4.8 million from Dept. of Agriculture
(special equipment, grants)

I $5 million from Education grants, K-12
and Higher Ed




Capital Outlay Reductions BUDGET

$ 111.3 M (Non-recurring) ki DAF:LEW

$23 million from Board of Regents

I $14.6 million from University of
Tennessee

$53 million from Department of
Correction

| $17 million statewide maintenance




Revenue Estimate Adjustments

Increase/(Decrease)

Revenue Estimate Revision

Technical Corrections Bill

Other State Revenue

Interest Earnings

Unclaimed Property

Tobacco MSA

Probation and Parole Fees

Real Estate Transfer Tax
Sub-Total Available Revenue

BUDGET

U P D Aﬁrgﬂﬂ-gﬂﬂ
Recurring NR Earmarked
(468,100,000) (314,500,000)
27,200,000
35,500,000 38,000,000
(40,000,000) (15,000,000)
5,000,000 16,000,000
(5,000,000) (1,400,000)
315,100
12,000,000 (12,000,000)

(433,400,000)

(276,900,000)

(11,684,900)
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BUDGET

Reversion Increase 2007-2008 = UPDATE

FY 2008-2009

Reversion Increase 2007-2008:

Rainy Day Fund @ $750 M

BEP reversion 2007-2008

BEP Growth Fund @ $37.2 M
Additional reversion - Other agenci es
Statutory and other reserves

Sub-Total Additional Reversion

Recurring

NR Earmarked

35,000,000
17,800,000
6,900,000
3,100,000
221,200,000

284,000,000
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Improvement Reductions BUDGET

Savings/(Cost) UPD Awrgua-gm
Recurring NR Earmarked
Salary Policy - Delete 2 % raise 53,815,800
Health Ins. - Co-pays and deductibles 18,000,000 (9,000,000)
Education - Health Ins. 5,500,000
No BEP 2.0 ($234.2 M remains) 86,500,000
BEP Full Base Funding @ $56.1 M 27,800,000
BEP Growth Fund @ $37 M 6,700,000
Pre-K @ $3 M inflation 22,000,000
Save the Children - Literacy @ $1 M 1,000,000
Future Farmers of America Grant 500,000 (500,000)
4-H Foundation Grant 500,000 (500,000)
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Improvement Reductions BUDGET

Savings/(Cost)

Books From Birth ($3,443,500 base)
UTCHS - Biocontainment Lab Equip.
TSAA grants @ $10 M

TSAA - Lottery revenue - Delete

Mouse Genome Consortium

Library Integrated System

Ombudsman Secretary (1 FT)

Internet Crimes Against Children Grants
DCS Provider rate increase

Fire Fighting Radios

U P D AF‘I’EDB—EHE
Recurring NR Earmarked
500,000
3,000,000
(1,000,000)
18,000,000
1,000,000
300,000
40,500
400,000
585,800
4,822,000
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Improvement Reductions

Savings/(Cost)

Tourism Ads @ $3.75 M

Heritage Conservation Fund

Land Acquisition Programs @ $18 M
Bicentennial Mall maint.

Watershed Restoration Fund

New River Watershed Impacts Study
Water Resources Inventory

Jobs Package @ $19.3 M

Rural Opportunity Fund

National Guard - Youth ChalleNGe
TEMA statewide communications

BUDGET

U P D Aﬁrgﬂﬂ-gﬂﬂ
Recurring NR Earmarked
1,000,000
10,000,000
12,000,000
333,200
1,500,000
250,000
2,000,000
10,000,000
1,250,000
1,200,000
201,400
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Improvement Reductions

Savings/(Cost)

BUDGET

Medical Examiners @ $60,000
Smoking Cessation @ $5 M

Safety Net Grants - Use TC Reserve
Upper Cumberland HRA - 3rd-year grant
Admin. License Revocation - Delete
Real ID Act - Reduce to $10 M TRUST
Family & Children's Services Grant
Provider rate increase - Residential
Alternative Fuels

Red Crossin TN

ERP imaging, bar coding, cashiering

Improvement Reductions

U P D Aﬁrgﬂﬂ-gﬂﬂ
Recurring NR Earmarked
940,000
5,000,000
6,000,000 (6,000,000)
100,000
2,786,500
6,500,000 10,000,000
283,000
1,386,000
4,000,000
845,000
3,800,000
226,502,700 56,836,500 32,000,000
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Capital Outlay Reductions« BYDGEL

Savings/(Cost)

Fire Academy training truck
Women's Prison Addition

Special Needs Population Master Plan
Brushy Mountain decommissioning
Luttrell Minimum Security Housing
Maint. Correction Dept. @ $20.8 M
Maint. - Regents @ $9.23 M

Maint. - UT @ $6.91 M

Statewide Maint. @ $17.5M

New State Museum @ $1 M

New Library and Archives @ $1 M
American Indian Cultural Center
Roane State CC Morgan Co.

TEMA facilities renovation - Planning

Capital Outlay Reductions

Recurring

UPDATE

FY 2008-2009

NR Earmarked

600,000
9,000,000 3,000,000
400,000
100,000 (100,000)
11,500,000
32,000,000 (20,800,000)
23,060,000
14,560,000
16,990,000
1,000,000
1,100,000
500,000
160,000
330,000

111,300,000 (17,900,000)
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Base Reductions BUDGET

Savings/(Cost) UPD AFTEDB—EM
Recurring NR Earmarked

5% personnel reduction plan 62,900,000 (50,000,000)

Internal Service Fund - 5% 1,500,000

Career Ladder 4,519,200

Public TV grants 500,000

Science Alliance grants 250,000

One-room Drop-in School 210,000

TSBA Training grant 129,700

Governor's Study Partners Prgrm 100,100

Character Education - Miss TN 20,000

Higher Education 55,800,000

THDA - Housing Fund 350,000
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Base Reductions

BUDGET

Savings/(Cost) UPD Awrgua-gm
Recurring NR Earmarked
Criminal Justice Coord. Council 200,000
Ujima House Grant 75,000
Medically Needy full expansion delay 80,000,000
CPORT 100,000
Publications Committee 160,300
Purchasing 22,000
GPS offender tracking 3,125,900 (3,125,900)
Ag Enhancement GF 5,000,000
Boll Weevil - Ag. Fund 3,889,500 (3,889,500)
Youth Conservation Corps 350,000
Sex Offender Trtmnt Prgrm subsidy 50,000
Brushy Mtn phase out 8,734,500 (8,734,500)
State Prosecutions 800,000 (800,000)
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: BUDGET
Base Reductions UPD ATE

Savings/(Cost) FY 2008-2009
Recurring NR Earmarked
Dental Educational services 424,000
Nutrition services - Education 162,800
Men's Health Awareness Network 190,000
Highway Patrol - Equipment 1,000,000
DCS Needs Assessment 594,700
CPORT 862,900 600,000
Class-Comp Salary Adjustments 2,306,700
Base Reductions 233,167,000 (60,860,400) (3,929,200)
Budget Reductions 459,669,700 107,276,100 10,170,800
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Additions to Budget BUDGET

UPDATE

(Cost) / Savings FY 2008-2009

Recurring NR Earmarked
Presidential Primary (500,000)
MR Provider rate adjustment (1,800,000)
MR in MH Institutes (2,400,000)
Contingency - ECD projects (100,000,000)
Lottery Scholarships - 2.75 correction (1,800,000)
WTN Seismic Safety Comm. (27,300)

HBCUs - K-4 Math and science teachers (2,000,000)
Arts Commission - Total of $517,200 dedicated funds:

Nursing home diversification (5,000,000)
Timber salvage revenue (286,800)

Correction Health services (8,219,000)

FastTrack Infrastructure program (3,000,000)

Firefighters pay supplement (120,000)
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Additions to Budget BUDGET

(Cost) / Savings UPD Awrgua-gm
Recurring NR Earmarked

TEMA Disaster Relief grants (5,900,000)

Shelby Co. juvenile court (550,000)

Cover Tennessee - Corrects error (11,238,100)

Belmont U - Presidential Debates (250,000)

Emergency and Contingency Fund (750,000)

Wynnewood state historic site (1,250,000)

Radio tower (Safety) (500,000)

MR - group homes in Arlington (3,300,000)

Facilities Revolving Fund rent (137,400)

State Route 840 construction (138,000,000)
Additions to Budget (26,041,800) (114,386,800) (147,117,200)
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Reallocations BUDGET

UPDATE

Cost / (Savings) FY 2008-2009

Recurring NR Earmarked

TennCare - Home and Community Based Services:

a. HCBS Improvement phase-in (4,601,600)
b. Options HCBS program 3,892,800
c. Self-Directed Care pilot project 80,000
d. Residential Homes for the Aged 435,800
e. Long-Term Care Oversight Comm. 193,000

Sub-Total I. Reallocations - - .

24



BUDGET

BUDGET

UPDATE




